November 16, 2017
Megan Wolfe
Senior Rate Analyst
Texas Health and Human Services Commission
Attention: Rate Analysis, Mail Code H-400
P.O. Box 149030
Austin, Texas 78714-9030
Re: Proposed Texas Medicaid Rate Adjustments for Musculoskeletal System Surgery
Dear Ms. Wolfe,
We are writing on behalf of the Texas Medical Association and Texas Orthopaedic Association to
provide comments on the Medicaid Biennial Calendar Fee Review for Musculoskeletal System
Surgery. TMA is a voluntary, non-profit organization founded in 1853, to serve the people of
Texas in matters of medical care, prevention and treatment of disease and improvement of public
health. TMA’s more than 50,000 members practice in all fields of medical specialization. It is
located in Austin and has 119 component medical societies around the state. TOA is a voluntary
organization founded in 1936 that represents over 1,400 orthopaedic surgeons. TOA’s mission is
to ensure outstanding musculoskeletal care for Texans.
A number of orthopaedic surgeons have reported to our organizations that they would like to
participate in the state’s Medicaid program. However, the majority of physicians who respond to
TMA’s surveys on physician Medicaid participation cite the system’s inadequate fees as an
obstacle for participation. For many orthopaedic surgeons, Medicaid’s current reimbursement
rates do not adequately cover overhead expenses.
While we appreciate that proposed adjustments are driven by revisions to national Relative Value
Units (RVUs), Texas Medicaid’s static conversion factor and lack of annual inflation updates
means that Medicaid physician payments fail to keep pace with increases in physician practice
costs. As such, even small cuts contribute to physicians’ decision to limit or leave Medicaid. In
2008, 38 percent of orthopaedic surgeons accepted all new Medicaid patients. Today, only 24
percent do. Yet, Medicaid enrollment continues to increase. With more Medicaid patients seeking
orthopedic services but fewer physicians accepting new patients, patients’ ability to obtain timely
treatment is increasingly difficult. The musculoskeletal system is one of the most complex
systems of the human body. As a result, it is critical to encourage as many orthopaedic surgeons
as possible to participate in the Medicaid program. We strongly encourage HHSC to not make
any cuts during the current biennial review.

We appreciate the opportunity to comment on the biennial review. If you have any questions,
please feel free to contact Helen Kent Davis at 512.370.1401 or helen.davis@texmed.org, and/or
Bobby Hillert at 214.728.7672 or Bobby@toa.org, who serve as the contacts for TMA and TOA.
Sincerely,

Helen Kent Davis
Director, Governmental Affairs
Texas Medical Association

Bobby Hillert
Executive Director
Texas Orthopaedic Association

